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SUB J : REQUEST FOR BUNKER "C" PRICE QUOTATIONS 
REF: STATE 004449 

SUMMARY: STEAMSHIP LINE REPRESENTATIVES, OTHER TRADE SOURCES 
AND PANAMA CANAL COMPANY (PC) REPORT STEEP INCREASES IN BUNKER 
"C" FUEL PRICES. SUPPLY AND DISTRIBUTION WORKING REASONABLY 
WELL, AND WITHOUT DELAY OF SHIPS TRANSITING CANAL, DESPITE 
INCREASED DEMAND AND, IN PAST TWO MONTHS, LOWER AVAILABILITIES. 
POSTED PRICES PER BARREL INCREASED FROM $4.42 IN JANUARY 1973 
TO OVER $10 JANUARY 1974 DUE TO ACTIONS BY MIDDLE EAST 
PRODUCING COUNTRIES AND VENEZUELA. PRICES POSTED BY SUPPLIERS 
WERE RELATIVELY UNIFORM ON DATES SPECIFIED REFTEL, AND THERE IS 
NO APPARENT DEVIATION ABOVE THESE RATES. BUNKER NOT AVAILABLE 
SINCE NOVEMBER FOR SPOT PURCHASES. WITH RARE EXCEPTIONS, 

ALL SALES ARE MADE BY SIX MAJOR OIL COMPANIES UNDER CONTRACT AT 
10 TO 30 CENTS BELOW POSTED PRICES. PRICES AND DELIVERIES ARE 
CONTROLLED BY HEAD OFFICES, AND INDEPENDENTS LACK SUPPLIES/ 
FACILITIES, SO BLACK MARKETEERING IMPROBABLE. END SUMMARY 

1. EMBASSY OBTAINED FOLLOWING POSTED PRICES FOR BUNKER "C" 

FUEL FROM LOCAL AMERICAN STEAMSHIP LINE REPRESENTATIVES AND 
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CORROBORATES THESE DATA. PRICES ARE DOLLARS PER BARREL DELIVERED 
SHIPBOARD AT CRISTOBAL TERMINAL. PRICES FOR DELIVERIES AT 
BALBOA 20 CENTS HIGHER. 

JAN 1973 DEC 1973 JAN 1974 

SHELL 3.42 6.12 TO 7.62 12.75 

ESSO 3.42 6.40 10.02 

TEXACO 3.42 7.62 10.40 

MOBIL NONE 7.12 7.12 

(AS OF JAN 8) 

2. FIVE US MAJORS, TEXACO, ESSO, MOBIL, GULF AND CHEVRON, 

AND SHELL (UK) MAKE DELIVERIES ONLY UPON RECEIPT OF NOMINATION 
FROM HEAD OFFICE. INCREASED DEMAND SINCE MID- 1973 AND REDUCED 
SUPPLIES HAVE REQUIRED CUTBACKS IN DELIVERIES OF TEN PERCENT OF 
1973 LEVELS (30 PERCENT TEMPORARILY IN DECEMBER) AND TERMINATION 
LAST NOVEMBER OF NON-CONTRACT "SPOT" SALES (CUSTOMARILY MADE 
AT POSTED PRICES). CONTRACT SALES ARE MADE AT PRICES FROM 10 
TO 30 PERCENT UNDER POSTED PRICES. 

3. LONG-TERM CONTRACTS WITH SUPPLIERS FOR PC OWN USE 
(POWER PLANTS AND STEAMSHIP) OF BUNKER "C" AT PRICES 
WHICH CURRENTLY ONE-THIRD OF POSTED PRICES. 

4. SHORTAGES ELSEWHERE, ESPECIALLY IN FAR EAST AND 
EUROPE HAVE PROMPTED OPERATORS TO TAKE ON MORE FUEL IN 
PANAMA. DF.T .TVER TF.STNCRF, ASF, D STEADILY DURING LAST HALF 
1973 AND NOW AVERAGE 5 MILLION BARRELS A MONTH. 

SAYRE 
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